The paper reviews achievements and history of telecommunications development and regulatory system reform in China, discusses the evolution of reform, analyses influence of regulatory system reform to chinese telecommunication industry, and finally makes some suggestions on the development of China Telecom.
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Evolution of Regulatory System Reform of China's Telecommunication Industry
In 1993, nine non-basic telecommunication services was opened for competition is the beginning of the reform.
The foundation of China Unicom in 1994 was the second step of the reform, which created duopoly competition in basic service areas. In the same year the MPT reformed its The kernel of the Telecom reform is to break the monopoly and introduce the competition into the market.
The order network competition is the best choice to achieve the efficient competition. But we also face to solve those problems such as how to reorganize China Telecom, how to avoid the duplicated construct and how to provide the universal services under the competitive environment.
The content of the order network competition is made up of:
•Using the licensing system to restrict the amount of the telecom networks.
•The regulation organization should make the uniformed technology and interconnection standard to insure the oneness under the competitive environment and prevent the blindness construct.
•Open the market gradually, and introduce wholesale and resale companies into the market. There are not definite way to solve the problem of the universal service under the competitive environment now in China. We can learn from other countries by cases maybe.
The reform for the China telecom regulation
The reform in telecom operation system needs the reform in the regulation organization and regulation policy.
The main point lies in the market regulation and price regulation.
In 1998, the telecom Administration Bureau was founded, it is the regulator to the China Telecom market, it is independent to the operator and the manufacture companies.
We think that the content of the telecom regulation reform should contain the following section:
•Constitute the Telecom Act and make sure the regulator can exert its right independently.
•Put forward the new telecom regulation policies, such as the universal service fund, asymmetric regulation to the new operators, new tariff regulation policy.
•Make sure the different services can be calculated respectively, to prevent the cross-subsidy.
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Influence of Regulatory System Reform to China's Telecommunication Industry
It is no doubt that the system reform of China's telecommunication regulation in 1998 will have a significant Generally speaking, the regulatory system reform has such influences as follow:
The divergence between government and enterprise functions will guarantee that the fair competition of telecommunication market is standardized.
Under the conventional system, enterprises competing in the telecommunication market belonged to various government departments respectively. Because the benefits of these various departments were different, the enterprises tended to compete unstandardizedly. That is to say, the government departments would help their own enterprises by misusing their authorities. Therefore, the competition was It is widely known that, since early 1990's, due to the rapid development of technologies within the fields of computer, telecommunication and multimedia, the trend of convergence of various information services has been more and more obvious. In some countries with highly developed information technologies, such as the USA, the government has gradually removed the barriers for enterprises to enter difference services market and set up legal framework to ensure it with the purpose of promoting the rapid development of information industry.
From the enterprises' point of view, because enterprises which traditionally operated in different industries, for example, telecommunication industry and television industry, are now becoming potential rivals, so the competition will be more fierce both in depth and in extension. However this will also broaden the enterprises vision while they work on their strategies of development.
As a result of the regulatory system reform, it will be much easier to get into the telecommunication market. There will be more enterprises which are interested in the provision of information services joining the competition in telecommunication market. These new comers will challenge the conventional enterprises and the customers will hopefully get more convenient telecommunication services with lower price and better quality.
The preparation for the opening of China's telecommunication market.
Resulted from the worldwide globalization trend of economy and the effort which China has joined the WTO, the opening of China's telecommunication market will be inevitable.
By means of establishing new regulatory body, separating government functions from enterprises, and improving laws and regulations, China will gradually find its way out of the difficulties which have blocked the openness of telecommunication market for a long time and merge the Chinese telecommunication market into the international one.
Some Issues on the Reform
We should say that the 1998 reform is very significant to telecommunications industry in China. One separate regulatory organization was formed then. Thereafter telecommunication service market has changed much. Competition system should be improved further.
Although competition has been introduced into the telecommunication service market, a fair and just competitive environment has not formed. In order to realize it, the regulatory organization and operators should put efforts into it. It is very necessary for the development of operators and telecommunications in China.
The regulatory system should be improved further. It is very necessary when foreign telecommunication operators enter into Chinese market.
At the same time, operators also should improve their management system to face the competition not only from local operators but also from foreign operators in the future. At last, we hope that the regulatory system reform will see a prospective future of telecommunication industry in China.
